
Previous: 7,517.4 PSEi change: -1.39%

High: 7,517.6 Best: MEG +4.04%

Low: 7,413.2 2nd best: FGEN +1.46%

Close: 7,413.2 2nd worst: GTCAP -4.12%

Val. traded (mn): 4,173.5 Worst: #N/A

Tenor Change Yield Tenor Change Yield

1 month +0.9559 4.4500 4 years -0.0214 6.8018

3 months +0.0107 3.5332 5 years -0.0107 7.0089

6 months +0.0652 4.4497 7 years +0.0446 6.7534

1 year -0.0491 5.1748 10 years +0.6821 7.5571

2 years +0.2497 5.7348 20 years +0.2781 7.6589

3 years -0.4704 5.7689

Previous Close Previous Close

PHP/USD 54.070 53.970 EUR/USD 1.1620 1.1625

Tenor Change Yield Tenor Change Yield

3 months +0.0099 2.1426 5 years +0.0310 2.9033

6 months +0.0074 2.3277 10 years +0.0259 2.9959

2 years +0.0212 2.7777 30 years +0.0238 3.1309

Philippine peso

September 17, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market edged lower as the BSP ruled out an off-cycle meeting meant to consider earlier further rate hikes. Meanwhile, local fixed

income yields climbed on data showing that gross external and internal borrowings jumped 213% in July. Lastly, the Philippine Peso strengthened

even as the country posting a higher current account deficit of Php3.1Bn for 1H18.

Foreign Exchange

OVERSEAS MARKETS

Global equities ended higher on the back of easing trade tension between the US and China. Meanwhile, the US dollar strengthened and US Treasury

yields rose on positive US economic data.

Global Markets

US Treasuries

 MCO Philippines Investments Limited ("MCO Investments") filed a report with 
the SEC that it will be conducting a Tender Offer to acquire up to 1,569,786,768 
common shares of Melco Resorts and Entertainment Corp. (Ticker: MRP). 
The Offer is being conducted for the purpose of delisting the shares of MRP from 
the PSE Main Board. In addition, MCO Investments' plan to increase and 
consolidate its interest in MRP is for the purpose of better supporting future 
business plans.   

 The Department of Trade and Industry (DTI) announced that it seeks to 
revoke the business permits of rice retailers who currently do not offer more 
affordable types of rice. According to Trade Secretary Ramon M. Lopez, the 
proposed policy is supposed to help increase the supply of regular and well-
milled rice, and in turn should help temper increasing rice prices in  the market.  
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 The local equities market was down as the head of Duterte's economic team 
ruled out an off-cycle meeting to consider hiking rates to address recent 
economic and monetary developments. The PSEi ended at 7,413.15 (-1.39% 
DoD). 

 Local fixed income yields climbed on average amidst Bureau of Treasury data 
showing the combined gross external and domestic borrowings in July jumped 
213% from P14.2 billion during the same month last year. On average the curve 
rose 15.77bps, with the short-end rising by 24.57bps and the long end rising 
33.49 bps. 

 The Philippine peso strengthened even as the country posted a current account 
deficit of USD3.1 billion in 1H18, higher than the USD133 million deficit in 1H17. 
The USD/PHP pair closed at 54.07 (-0.11% DoD). 

 US stocks marginally moved as investors weighed mixed developments on trade 
war after it was reported that President Trump still wants to impose tariff on 
USD200Bn Chinese goods. The DJIA closed at 26,154.67 (+0.03% DoD), while the 
S&P500 was at 2,904.98 (+0.03% DoD). 

 European equities ended higher following positive session across Asia as fresh 
round of trade talks could take place later this month between US and China. Also, 
Turkish Central Bank's 6.25% interest rate hike lifted appetite for risk-taking. The 
MSCI Europe closed at 127.23 (+0.33% DoD). 

 Asian equities continued its recovery on easing trade tension as US invited China 
for fresh trade talks. The MSCI APxJ closed at 519.89 (+1.18% DoD). 

 US Treasury yields rose on Friday as July retail sales was revised from +0.5% 
MoM to +0.7% MoM. On average, the curve rose 1.99bps, with the 10Y ending at 
2.9959. 

 The US dollar strengthened on the release of positive US economic data on 
consumer sentiment (Act.: 100.8, Exp.: 96.6) and industrial production (Act.: 0.4% 
MoM, Exp.: 0.3% MoM). Notably, consumer sentiment is at its second highest 
reading since 2014. The DXY Index closed at 94.9270 (+0.43% DoD). 


